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 Types of Costs in a Business
[bookmark: _GoBack] Managing a business is not an easy task; it requires a lot of effort with knowledge and insight into various business strategies. A person should be well-adapt in analyzing and judging various kinds of situations and market conditions and then make an expert decision that would best suit his or her business. Not only there are profits and benefits involved in business, but there are a number of other factors that need to regulate in order to make a business successful. One of the most crucial factors out of these is costs. 
	The literal meaning of the word “Cost” is the value of something or some product, but in economical books, the term refers to price of or an amount that has to be paid against some activity related to finance. In the world of business, cost of anything means the amount that is going to incur on the production of a specific number of units. Cost of production on economics refers to the price that the company or the business owner will have to bear in order to earn profits. These costs incur during the production or acquisition of goods and are directly associated with the generation of revenues. 
	Costs of production are also known as costs of doing business. These are all the expenses that a company, organization, or business has to bear in order to produce or sell their products and keep their business running. There are multiple types of costs that are incurred in business, for example, fixed cost, which are the costs that a business has to bear irrespective of the number of goods produced or sold. Examples of such costs are rent, salaries of the employees and electricity bills, etc. other types of costs include short-run and long-run costs. 
