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The contemporary benefits of flexible loans in developing countries to reduce poverty and unemployment

	The developing countries face numerous challenges in the present world. There are areas in which they seriously lack behind for reasons such as the absence of resources and inability to explore their own resources. Despite being part of the globalized world, these countries have experienced negligible growth for many reasons. There are problems which expand from domestic affairs and impact negatively on their global identity. Such situations require attention from the wealthier world. Such countries should be provided resources which can benefit them in a useful manner. The world is a witness to many multilateral programs which are helping them in substantial ways, but there are many areas which still need consideration. Temporarily, building the capacity to aptly fight any menace remains counterproductive. Contrary to this, the benefactors need to build their capacity which can benefit them in the longer run.  The post-World War history are suggestive of such experience.
	Such experiences suggest that flexible loans remain much productive in these situations, since they built their abilities and provide strength to their financial institutions. Different to the post-World War, in the present world and especially in the developing countries, things are different. The central financial system of developing countries faces inefficiencies which resultantly impacts negatively on their other affairs. These inefficiencies impact adversely on other areas of development too. Since the financial basics remain wasteful, other critical areas face repercussions too. We observe that many multilateral institutions are investing in infrastructure related projects and are promoting sustainable developments, this is how the developing countries can acquire profitability and growth. In this wake, the mandatory stride need to be integrated is the delivery of positive effects to the poorer populations. Once the poorer classes will experience growth, they will strive for more betterment, hence improving the overall efficiency of the national economy.   
	There are other contemporary benefits of flexible loans for the developing countries. After being successful in getting the flexible loan facility, it has been widely acknowledged that countries invest in programs which ultimately improves the access to public facilities. For example, once the loan is acknowledged, the smaller economies tend to microfinance small projects in distant parts. It benefits in two ways. Firstly, it helps those in need to sustain their small businesses and secondly, it benefits the domestic economy as well. Interestingly, the recipients of such finances are women or girls from distant places. They establish small businesses, improve their strength to fight social evils and augment their share to domestic economy. If they have been granted the ownership of these finances, they can develop more ability to endure these programs. The state sponsorship in such manner remains of vital importance, since it helps them in building their own resources.
[bookmark: _GoBack]	The flexible loan can also be invested in programs which aim at eradicating poverty and unemployment. There are many models which explains the fact that flexible loans are invested in programs which builds the capacity of youth. Such youth invests the amounts in profitable businesses and create profit, which relaxes the ratio of unemployment. Lastly, the flexible loan facility is the strengthening of the financial institutions. The developing countries when collaborate with the developed economies, show interests in adopting practices already embraced by the major economies. This transfer of experience benefits them. Since they struggle to adopt similar practices and gradually a uniform financial systems becomes apparent. The economic practices in a uniform system becomes more doable and productive. Although, it’s a time taking phenomena but has been experienced many times in the history.  
